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I 

Pursuant to the Act on Financial Operations and Accounting of Not-for-Profit Organisations and the 
Rules on Reporting in Not-for-Profit Accounting and in the Register of Not-for-Profit Organisations, 
a legal representative of a not-for-profit organisation (NPO) is responsible for drafting financial 
statements for each financial year. They are also responsible for those internal controls that they 
deem necessary for compiling financial statements for the stated year without misrepresentations 
due to fraud or error. 
 
Following the implementation of appropriate research, the legal representative justifiably 
expects that the organisation INTERNATIONAL MEDICAL CORPS CROATIA - MEĐUNARODNI 
MEDICINSKI ZBOR HRVATSKA shall allocate appropriate resources, and therefore continue to 
adopt the principle of indefinite operation of business in preparing annual financial 
statements 
 
 
The duties of the legal representative in compiling financial statements include the following: 
• Selection and consistent application of applicable accounting policies  
• Providing justifiable and prudent judgements and assessments  
• Acting in accordance with the valid accounting standards with disclosure and explanation of all 

materially significant deviations in financial statements, and  
• Compiling annual financial statements by applying the going concern principle unless the 

assumption that the organisation shall continue with its business activities is not applicable.  
 

 
The legal representative for the not-for-profit organisation is responsible for managing 
corresponding accounting records which shall, at all times, represent the financial position of the 
not-for-profit organisation with reasonable accuracy. Also, the legal representative shall make sure 
that the financial statements are in accordance with the Act on Financial Operations and 
Accounting of the Not-for-Profit Organisation. 
 
In addition, the legal representative shall be held accountable for safeguarding the assets of the 
not-for-profit organisation and is responsible for undertaking all measures necessary for the 
prevention and disclosure of fraud and other irregularities. 
 
In Split on 20 May 2021 
 
Legal representative 
 
Višnja Čipčić 
 
 
MEĐUNARODNI MEDICINSKI ZBOR HRVATSKA 
21000 Split 
Trondheimska 4A 
Personal Identification Number /OIB/: 71194935559 
Republic of Croatia 
 
 
 
 
 
 



 

 
 

II 

 REVIZIJA I  POSLOVNE USLUGE 
   Hrvatska, Split, Hrvojeva12 

 
INTERNATIONAL MEDICAL CORPS 
CROATIA - MEĐUNARODNI 
MEDICINSKI ZBOR HRVATSKA 
Split, Trondheimska 4A 
Personal Identification Number 
/OIB/:  71194935559 

                                                                                       Attn: legal representative 
 

REPORT BY AN INDEPENDENT AUDITOR 
Opinion 
 
We have conducted an audit of the submitted annual financial statements of the 

not-for-profit organization INTERNATIONAL MEDICAL CORPS CROATIA-MEĐUNARODNI 
MEDICINSKI ZBOR HRVATSKA (hereinafter: International Medical Corps  Croatia - or 
Organization) for 2020 which include a Balance Sheet as of 31 December 2020 on the BIL-NPF 
form, Revenue and Expenditure Statement for the then completed year on the PR-RAS-NPF 
form and Notes which supplement the data from the Balance Sheet and the Revenue and 
Expenditure Statement. 

 
We are of the opinion that the annual financial statements of the not-for-profit 

organization INTERNATIONAL MEDICAL CORPS CROATIA-MEĐUNARODNI MEDICINSKI 
ZBOR HRVATSKA for the year that ended on 31 December 2020 have been drafted in 
accordance with the Act on Financial Business Operations and Accounting of Not-for-Profit 
Organisations with respect to all significant guidelines. 

 
The basis for our opinion 
 
We have conducted our audit pursuant to the Audit Act and the International 

Standards on Auditing. Our responsibilities stemming from these standards are described in 
more detail in our report by an independent auditor in the section on auditor’s 
responsibilities for auditing of annual financial statements. We are independent from the 
not-for-profit organization INTERNATIONAL MEDICAL CORPS CROATIA-MEĐUNARODNI 
MEDICINSKI ZBOR HRVATSKA in accordance with the Code of Ethics for Professional 
Accountants (IESBA Code) and we have met all our other ethical responsibilities in 
accordance with the IESBA Code. We believe that the auditing results that we obtained are 
sufficient and adequate for providing a basis for our opinion. 

 
Other issues 
 

The Act on Financial Operations and Accounting of Not-for-Profit Organisations applied to 
the compilation of the annual financial statements for International Medical Corps Croatia 
for the year that ended on 31 December 2020 and which our report by an independent 
auditor refers to, represents a compliance framework that requires the publishing of only the 
information prescribed by the aforementioned Act. This Act does not stipulate publishing all 
the information that is usually necessary for providing an objective and realistic picture of the 
financial standings and business operations of the Association in the notes, such as, for 
example, information on the applied framework of financial reporting, applied accounting 
policies, affiliated parties, events following the date of the balance sheet, applicability and 
application of the basic accounting principle of going concern, significant uncertainty relating 



 

 
 

III 

to the application of the basic accounting principle of going concern as well as other 
information necessary for the fair presentation of the annual financial statements which 
International Medical Corps Croatia has published in the Notes to the financial statements. 
 

Responsibility of a not-for-profit organization for the annual financial statements 
 
The legal representative of INTERNATIONAL MEDICAL CORPS CROATIA-

MEĐUNARODNI MEDICINSKI ZBOR HRVATSKA CORPS is responsible for the annual financial 
statements to be compiled in accordance with the Act on Financial Operations and 
Accounting of Not-for-Profit Organisations as well as for those internal controls which such 
legal representative deems necessary for drafting the financial statements and ensuring that 
they are free from any significant misrepresentation due to fraud or error. The persons in 
charge of managing International Medical Corps Croatia are also responsible for controlling 
the process of financial reporting that was defined by INTERNATIONAL MEDICAL CORPS 
CROATIA-MEĐUNARODNI MEDICINSKI ZBOR HRVATSKA. 

 
Auditor’s responsibilities for auditing the annual financial statements 
 
The goal of the audit is to obtain reasonable assurance about whether the annual 

financial statements as a whole are free from significant material misstatements due to fraud 
or error and to issue the independent auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with the ISAs will always detect a significant material misstatement when it 
exists. Misstatements can also arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of the users made on the basis of these annual financial statements. 

As an integral part of the audit with regard to ISAs, we formulate professional 
judgements and maintain professional scepticism during the audit. We also: 

- Recognise and appraise the risks of significant material misstatements in the 
annual financial statements due to fraud or error, formulate and conduct 
auditing procedures as a reaction to such risks and obtain auditing evidence 
that is sufficient and adequate to form a basis for our opinion. The risk of non-
disclosure of significant material misstatements due to fraud is higher than the 
risk due to error because fraud can include secret agreements, falsification, 
deliberate omission, misrepresentation or circumventing internal controls; 

- acquire an understanding of the internal controls that are relevant for auditing 
in order to organise auditing procedures that are appropriate in given 
circumstances but not for the purpose of expressing opinion on the 
effectiveness of the internal controls of the organisation.   

- Appraise the appropriateness of the used accounting policies and published 
notifications created by the Management Board; 

- Appraise the reasonability of the accounting basis determined on the principle 
of going concern used by the management and acquired audit evidence; we 
also appraise the possibility of significant uncertainty with regard to events or 
circumstances that might create significant doubt in the ability of the 
organization to continue with operations as per the going concern principle. If 
we find that a significant uncertainty exists, we are required to, in our 
independent auditor’s report, draw attention to the related declarations in the 
annual financial statements or, if such declarations are not appropriate, to 
modify our opinion. Our conclusions are based on the audit evidence that was 
obtained up to the date of drafting of the statements by an independent 
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auditor. However, future events or conditions may cause the organization to 
terminate its business operations as per the going concern principle. 

- Evaluate the complete presentation, structure and the content of the annual 
financial statements, including notifications, as well as to evaluate if the annual 
financial statements are based on transactions and events that allow for fair 
presentation.  
 

 
 
We communicate with the persons responsible for management, among other issues, on our 
planned scope of activity and schedule of audit and significant auditing results, including the 
issues pertaining to any significant failures in internal controls that were detected during our 
audit.  
 

 
 
In Split, on 20 May 2021 

 
 
          

In the name and on behalf of 
 

                                                          
Split, Hrvojeva 12 
Croatia 
 
 
 Authorised auditor  Member of the Board - authorised auditor 

  
         Lana Lušić Pavić, dipl.oec.                                  Josip Tomasović, dipl.oec. 
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INTERNATIONAL MEDICAL CORPS CROATIA - 
MEĐUNARODNI MEDICINSKI ZBOR HRVATSKA 

BALANCE SHEET AS AT 31 DECEMBER 2020 
(amounts in Croatian Kuna) 

Account from 
accounting plan BALANCE SHEET - ASSETS  31/12/2019 31/12/2020 

   ASSETS  5,559,263 76,937,659 
0  Non-financial assets  0 4,922 
01  Non-produced non-curent assets   0 0 
011  Tangible assets – natural resources  0 0 
0111  Land 0 0 
012  Intangible assets 0 0 
0124  Other rights 0 0 
019  Value adjustment of non-produced non-current assets 0 0 
02  Produced non-current assets  0 4,922 
021  Buildings 0 0 
0211  Residential buildings 0 0 
0212  Commercial buildings 0 0 
0213  Other buildings 0 0 
022  Facilities and equipment  0 51,260 
0221  Office equipment and furniture 0 51,260 
0222  Communication equipment 0 0 
0223  Maintenance and safety equipment 0 0 
0225  Instruments, devices and machines 0 0 
0226  Sports and music equipment 0 0 
0227  Devices, machinery and equipment for other purposes  0 0 
023  Means of transport  0 0 
0231  Means of road transport  0 0 
0232  Other means of transport 0 0 
029  Value adjustment of produced non-current assets 0 46,338 
04  Small inventory 0 0 
041  Supplies of small inventory 0 21,847 
042  Small inventory in use 0 0 
049  Value adjustments of small inventory 0 21,847 
05  Non-financial assets under preparation  0 0 
051  Buildings under preparation 0 0 
062  Production and products 0 0 
0621  Ongoing production 0 0 
0622  Finished products 0 0 
063  Goods for sale 0 0 
1  Financial assets  5,559,263 76,932,737 
11  Cash in  bank and in hand  4,377,192 51,000,926 
111  Cash in bank  4,377,192 51,000,926 
1111  Cash in accounts at domestic commercial banks 4,377,192 168,629 
1112 Cash in accounts at foreign commercial banks 0 50,832,297 
113  Cash in hand 0 0 

12  

Deposits, guarantee deposits and receivables from 
employees for overpaid taxes and other 1,019,863 25,463,333 

121 Deposits at banks and other financial institutions 0 4,051,836 
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Account from 
accounting plan BALANCE SHEET - ASSETS 31/12/2019 31/12/2020 

1211 Deposits at domestic banks and other financial institutions 0 4,051,836 
122 Guarantee deposits  0 0 
123  Receivables from employees 0 0 
1245  Receivables for overpaid contributions 0 0 
129  Other receivables  1,019,863 21,411,497 
1291  Receivables for compensations that are refunded 0 0 
1292  Receivables for damage compensations 0 0 
1293  Receivables for advance payments 0 0 
1294  Other unspecified receivables 1,019,863 21,411,497 
159  Value adjustment of shares and equity shares 0 0 
16  Revenue receivables 161,842 0 
161  Trade receivables 0 0 
162  Receivables for membership fees and contributions 0 0 
163  Receivables for revenue under special regulations 0 0 
164  Receivables for revenue from assets  0 0 
1641  Receivables for revenue from financial assets 0 0 
1642  Receivables for revenue from non-financial assets 0 0 
165  Other unspecified receivables  161,842 0 
169  Value adjustment of receivables 0 0 
19  Prepayments and accrued income  366 468,478 
191  Prepayments 366 468,478 
192  Accrued revenues 0 0 
    

Account from 
accounting plan BALANCE SHEET - LIABILITIES 31/12/2019 31/12/2020 

   LIABILITIES AND OWN SOURCES 
 5,559,263 76,937,659 

2  Liabilities  4,946,130 74,881,219 
24  Liabilities for expenditures  4,944,520 426,080 
241  Liabilities for employees  270,492 425,580 
2411  Liabilities for salaries – net 36,045 101,419 
2412  Liabilities for salary allowances – net 0 0 
2413  Liabilities for salaries in kind – net 0 0 
2414  Liabilities for tax and surtax on income from salaries 7,451 31,649 
2415  Liabilities for contributions from salaries 10,874 21,648 
2416  Liabilities for contributions on salaries 8,971 25,533 
2417  Other liabilities for employees 207,151 245,331 
242  Liabilities for material expenditures  4,830 500 
2421  Reimbursement of expenses to employees 880 44 

2422  
Allowances to the members of representative and 
executive bodies, committees and similar 0 0 

2423  Allowances to volunteers 0 0 
2424  Allowances to other persons who are not employed 0 0 
2425  Domestic trade payables 3,950 456 
2426 Foreign trade payables 0 0 
2429  Other liabilities for financing operating expenses 0 0 

249 Other liabilities 4,669,198 0 
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Account from 
accounting plan BALANCE SHEET - LIABILITIES 31/12/2019 31/12/2020 

2491  Tax liabilities 0 0 
2492  Value added tax liabilities 0 0 

2493  Liabilities for advance payments, deposits, received 
guarantees and other unspecified liabilities 4,669,198 0 

26  Liabilities for credits and loans  0 0 

261  Liabilities for bank credits and credits granted by other 
creditors  0 0 

2611  Liabilities for domestic credits  0 0 
2612  Liabilities for foreign credits 0 0 
262  Liabilities for trade loans and other loans  0 0 
2621  Liabilities for domestic loans 0 0 
2622  Liabilities for foreign loans 0 0 
269  Adjustment of liabilities for credits and loans 0 0 
29  Accrued expenses and deferred income  1,610 74,455,139 
291  Accrued expenses 1,610 88,058 
292  Collected deferred revenue  0 74,367,081 
2921  Prepaid revenue 0 0 
2922  Deferred revenue recognition 0 74,367,081 
5  Own resources  613,133 2,056,440 
51  Own resources  0 0 
511  Own resources 0 0 
512  Revaluation reserve 0 0 
52  Operating results 0 0 
522  Revenue surplus/deficit 0 0 
5221  Revenue surplus 613,133 2,056,440 
5222  Revenue deficit 0 0 

    
Account from 

accounting plan OFF-BALANCE SHEET ITEMS Balance on 1 Jan  Balance on 31 
Dec 

6  Off-balance sheet items 0 0 
61  Off-balance sheet items- assets 0 0 
62  Off-balance sheet items-liabilities 0 0 
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INTERNATIONAL MEDICAL CORPS CROATIA - 
MEĐUNARODNI MEDICINSKI ZBOR HRVATSKA 

STATEMENT ON REVENUE AND EXPENDITURE for the period between 01 Jan 2020 and 31 Dec 2020 
 
 

Account from 
accounting 

plans 

PR-RAS – REVENUE 
 2019 2020 

3  REVENUE   973,637 93,992,444 
31  Revenue from the sale of goods and provision of services  0 0 
311  Revenue from the sale of goods and provision of services 0 0 
3111  Revenue from the sale of goods 0 0 
3112  Revenue from the provision of services 0 0 
34  Revenue from assets  3,553 2,974 
341  Revenue from financial assets  3,553 2,974 
3411  Revenue from interest on granted loans 0 0 
3412  Revenue from interest on securities 0 0 
3413  Interests on funds deposited for a fixed-term and sight deposits 0 83 
3414  Revenue from default interest  0 0 
3415  Revenue from positive exchange rate differences 3,553 2,891 
3416  Revenue from dividends 0 0 

3417  Revenue from profit of companies, banks and other financial 
institutions under special regulations 0 0 

3418  Other revenue from financial assets 0 0 
342  Revenue from non-financial assets  0 0 
3421  Revenue from leasing and renting of assets 0 0 
3422  Other revenue from non-financial assets  0 0 
35  Revenue from donations  161,842 92,678,573 
351  Revenue from budgetary donations  0 0 
3511  Revenue from donations from the state budget 0 0 

3512  Revenue from donations from the budget of self-government local and 
regional units 0 0 

352  Revenue from foreign governments and international organisations 161,842 92,678,568 
3521  Revenue from foreign governments and international organisations 161,842 17,092,150 
3522 Revenue from EU institutions and bodies 0 75,586,418 
353  Revenue from companies and other legal persons 0 0 
3531  Revenue from companies and other legal persons 0 0 
3551  Other revenue from donations 0 0 
354 Revenue from citizens and households 0 5 
36  Other revenue  0 0 
361  Revenue from reimbursements for damages and refunds  0 0 
3611  Revenue from reimbursement for damages 0 0 
3612  Revenue from refunds 0 0 
362  Revenue from sales of non-current assets 0 0 
3621  Revenue from sales of non-current intangible and tangible assets 0 0 
363  Other unspecified revenue   0 0 
3631  Write-off of liabilities 0 0 
3632  Paid written-off receivables 0 0 
3633  Other unspecified revenue 0 0 
37  Revenue from affiliated not-for-profit organisations (AOP 042+043) 808,242 1,310,897 
3711  Current revenue from affiliated not-for-profit organisations 808,242 1,310,897 
3712  Capital revenue from affiliated not-for-profit organisations 0 0 
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Account from 

accounting 
plans 

PR-RAS –EXPENDITURE 
 2019 2020 

4  EXPENDITURE  360,504 92,549,137 
41  Expenditure for employees 117,559 1,264,595 
411  Salaries  96,370 1,048,597 
4111  Salaries for regular work 96,370 1,048,597 
412  Other expenditures for employees 5,288 42,979 
413  Contributions on salaries 15,901 173,019 
4131  Contributions for health insurance 15,901 173,019 
4132  Contributions for employment 0 0 

4134 Special contribution for promoting employment of persons with 
disabilities 0 0 

42  Material expenditures 82,090 338,323 
421  Reimbursement of expenses to employees 29,002 3,366 
4211  Business travels 27,418 0 
4212  Allowances for transportation, field work and living-away-from-home 1,584 3,366 
4213  Employee training 0 0 

422 Remunerations to the members of representative and executive 
bodies, committees and similar 0 0 

4221  Remunerations for performing activities 0 0 
4222  Reimbursement of business travel expenses 0 0 
424 Remuneration to other persons who are not employed 0 0 
4241 Remuneration to other persons who are not employed 0 0 
4244 Reimbursement of other expenses 0 0 
425  Expenditure for services 52,868 309,399 
4251  Telephone, postal and transportation services 4,533 6,657 
4252  Services of current and investment maintenance 0 4,507 
4253 Advertising and informing services 0 6,500 
4254 Utility services 288 1,667 
4255  Leases and rents 2,058 12,487 
4256  Health and veterinary services 0 0 
4257  Intellectual and personal services 0 274,939 
4258  Computer services 1,200 200 
4259  Other services 44,789 2,442 
426  Material and energy expenditures 220 23,030 
4261  Office supplies and other tangible expenditures 0 691 
4262  Material and raw materials 0 0 
4263  Energy 220 492 
4264  Small inventory and car tires 0 21,847 
429  Other unspecified tangible expenditures 0 2,528 
4291  Insurance premiums 0 0 
4292  Entertainment expenses 0 0 
4293  Membership fees 0 0 
4295  Other unspecified tangible expenditures 0 2,528 
43  Depreciation expenditures 0 1,477 
44  Financial expenditure 8,050 159,390 
442  Interests on received credits and loans 0 0 
4421  Interests on received bank credits and credits from other creditors 0 0 
443  Other financial expenditure 8,050 159,390 
4431  Banking services and payment services 3,384 159,108 
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Account from 

accounting 
plans 

PR-RAS –EXPENDITURE 
 2019 2020 

    
4432  Negative exchange rate differences and foreign currency clause 4,666 0 
4433  Default interests  0 7 
4434  Other unspecified financial expenditures 0 275 
45  Donations  152,805 87,122,635 
451  Current donations  152,805 87,122,635 
4511  Current donations 152,805 16,786,740 
4513 Current donations from EU funds 0 70,335,895 
46  Other expenditures 0 0 
462  Other unspecified expenditure 0 0 

4621  Value that was not written-off and other expenditures of alienated and 
written-off non-current assets 0 0 

4622  Written off receivables 0 0 
4624 Other unspecified expenditure 0 0 

47 Expenditure pertaining to financing of associated not-for-profit 
organisations (AOP 140 to 143)  0 3,662,717 

4711 Current expenditure pertaining to financing of associated not-for-
profit organisations   0 3,662,717 

   TOTAL EXPENDITURE  360,504 92,549,137 
   REVENUE SURPLUS  613,133 1,443,307 
   REVENUE DEFICIT  0 0 
5221  Revenue surplus– brought forward 0 613,133 
5222  Revenue deficit – brought forward 0 0 
   Available revenue surplus in the following period 613,133 2,056,440 
   Deficit cover revenue in the following period 0 0 

    
Account from 

accounting 
plans 

PR-RAS - ADDITIONAL DATA 
   

11  Cash balance at the start of the year 0 4,377,192 
11-owed  Total inflow on cash accounts and cash in hand 4,446,400 198,062,769 
11-receivable  Total outflow from cash accounts and cash in hand 69,208 151,439,035 
11  Cash balance at the end of the period 4,377,192 51,000,926 

   

Average number of workers based on the balance at the end of the 
reporting period 0 3 

   Average number of employees based on work hours 0 3 
    

Account from 
accounting 

plans 

VALUE OF REALISED INVESTMENTS 
 IN THE NEW NON-CURRENT ASSETS 

 
2019 2020 

051  Construction buildings under preparation 0 0 
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NOTES TO THE FINANCIAL STATEMENTS FOR 2020 
 

1. GENERAL INFORMATION ABOUT  INTERNATIONAL MEDICAL CORPS CROATIA  
 
INTERNATIONAL MEDICAL CORPS CROATIA – MEĐUNARODNI MEDICINSKI ZBOR HRVATSKA (abbreviated 
International Medical Corps Croatia) is a not-for-profit humanitarian organization with registered seat in 
Split, Croatia, which was founded on 01 November 2018 and which, on 07 February 2019, was entered 
in the Register of Associations under number 17005962. The registration number of the entity is 
5051932. 
 
International Medical Corps Croatia is a voluntary, independent and non-for-profit organization which, 
in collaboration with the international non-for-profit organizations International Medical Corps US and 
International Medical Corps UK, operates in the field of humanitarian aid, international cooperation, 
social activities and health care. All three humanitarian organisations share the same mission, vision and 
core values, as well as operational resources for the implementation of programme activities. 
 
International Medical Corps Croatia maintains an independent governance structure and decision-
making in relation to the programs for which it is directly responsible. 
 
International Medical Corps Croatia was founded with the aim of obtaining funding for and providing 
humanitarian assistance to those in need, promoting and developing volunteering, international 
cooperation, providing social assistance and support to the most vulnerable groups and health 
protection. 
 
 
The operations of International Medical Corps Croatia are based on the following principles: 
 

• Humanity 
• Neutrality 
• Impartiality 
• Operational independence 

 
In accordance with the goals for which it was founded, in 2020 International Medical Corps Croatia 
gathered donations from institutional donors and international humanitarian organisations for the 
implementation of projects in several countries. Projects are carried out together with donors and 
partner humanitarian organisations, local communities and other relevant stakeholders.  
In 2020, the organization signed agreements with donors for projects in Libya, Iraq, Lebanon and Croatia 
in the amount of approximately HRK 245 million.  
 
In 2020, Ivana Petković, the organization Secretary, was appointed the legal representative of the not-
for-profit organization in the Republic of Croatia while the President was Nancy Ann Aossey, both with 
terms until 25 February 2021. 
 
In 2021, the legal representatives of the organization changed and as of 25 February 2021, Stanka Babić, 
Secretary and Višnja Čipčić, President, were appointed legal representatives of International Medical 
Corps Croatia, with terms until 25 February 2023. 
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2. SUMMARY OF KEY ACCOUNTING POLICIES 

The summary of key accounting policies, which have been consistently applied in the current and 
previous year, is listed below. 

2.1. Compliance statement 

The financial statements are compiled pursuant to the Act on Financial Business Operations and 
Accounting of Not-for-Profit Organisations (NN Republic of Croatia No. 121/14) and the Rules on Not-
for-profit Accounting and Accounting Plan (NN Nos. 1/15 and 96/18), the Rules on Reporting in Not-for-
Profit Accounting and the Register of Not-for-Profit Organisations (NN Nos. 31/15 and 67/17, amended 
text of 01 August 2019) and the Rules on the Financial Management and Controls System and Drafting 
and Performing of Financial Plans for Not-for-Profit Organisations (NN No. 119/15). 

2.2. Basis for compiling statements 

The financial statements are prepared on the accrual basis of accounting under which the effects of 
business transactions are recognised when incurred and are stated in the financial statements for the 
period that they are referring to, the principle of consistency, where the accounting rules and policies 
are consistently applied in the preparation of financial statements and by applying the going concern 
principle.  
 
Recognition of revenue and expenditure  

The accrual basis of accounting principle means that: 

− reciprocal revenue (revenue based on delivered goods and services) is recognised in the 
relevant reporting period under the condition that it can be measured regardless of the moment 
of its collection 

- non-reciprocal revenue (revenue based on special regulations, donations, membership fees, 
contributions and other revenue) is recognised in the relevant reporting period under the 
condition that it is available (paid) in the reporting period, and it can only be recognised in the 
reporting period if it is paid no later than by the moment of submission of the financial 
statements for the same period  

- donations relating to the performance of agreed programmes (projects and activities) are 
recognised in the balance sheet as deferred revenue with their recognition as part of the 
revenue of the reporting period in proportion to the expenses relating to the implementation of 
agreed programmes (projects and activities) 

- donations relating to non-financial assets that are depreciated in the balance sheet as the 
revenue brought forward with the recognition in revenue of the reporting period on the system 
basis in proportion with the costs of use of non-financial assets during the use period 

- expenditures are recognised in the relevant reporting period regardless the moment of their 
payment  
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- expenditures for the use of short-term non-financial assets are recognised at the time of actual 
consumption or sale, and 

the costs of acquisition of long-term assets are capitalised and the expense is recognised over the useful 
life of the assets 
 
 
2.3. Reporting currency 

The financial statements are compiled in Croatian kuna as the functional and reporting currency. The 
Croatian Kuna exchange rate as at 31 December 2020 was HRK 7.536898 for EUR 1 (31 December 2019 
HRK 7.442580). At the same time, the Croatian Kuna exchange rate for USD 1 as at 31 December 2020 
was HRK 6.139039 (31 December 2019; USD 1 = HRK 6.649911).  

2.4. Recognition of assets and liabilities 

Assets, liabilities and equity determine the financial position of a not-for-profit organisation. Assets and 
liabilities are reported on the accrual basis of accounting.  Assets are resources that a not-for-profit 
organisation controls as a result of past occurrences and which are expected to have future benefits in 
the performance of activities. 
 
Assets are classified according to type, durability and function in pursuit of business activities. 
 
Liabilities are unpaid debts stemming from past occurrences where outflow of funds is expected for 
their settlement. The liabilities are classified according to their purpose and maturity.  
 
Own sources are the remaining value of assets after deduction of all liabilities. 

Other assets are listed in off-balance records.  

2.5. Non-current non-financial assets  

Non-current non-financial assets include unproduced non-current assets, produced non-current assets, 
small inventory and non-current non-financial assets under preparation. 
 
Non-produced non-current assets include intangible assets such as patents, licences and other similar 
rights. 
 
Produced non-current assets include buildings, facilities and equipment – office equipment and 
furniture, communication equipment and devices, machinery and equipment for other purpose and 
means of transport. 

Small inventory are non-current tangible assets of individual value under HRK 3,500 which can be 
reported separately from other non-current tangible assets and which can be written off on a one-time 
basis, by putting it into use. Small inventory in use is kept in records and in the balance sheet until 
disposal. 

Non-financial assets under preparation comprise investment during production or acquisition of 
produced non-current assets. 
 

The entire non-current non-financial assets are initially reported at the acquisition cost (purchase value), 
i.e. assessed value. Purchase cost (purchase value) of non-financial assets is the purchase price 
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increased by associated costs that might be directly added to the purchase costs for putting the asset 
into use.  

Investments that extend the useful life, increase the capacity, change purpose and significantly improve 
the functional features are reported as an increase of the value of assets on which the investment was 
made. 

All subsequent costs are recognised as expenditure in the period in which they were incurred.  

Profit or losses from disposal of non-current non-financial assets are recognised within other revenues 
and expenditure in the Statement on Revenues and Expenditures. 

The value of each item of non-current non-financial assets is depreciated, i.e. adjusted using the linear 
method over the useful life of the assets. The basis for value adjustment of non-current assets is their 
initial or revaluated purchase cost (purchase value). 

Depreciation rates are determined in accordance with the groups of non-current assets and in 
accordance with the estimated useful life of non-current assets as follows: 

 2019 2020 

Facilities and equipment 20-25% 20-25% 

Intangible produced assets 25% 25% 

 

2.6 Receivables for revenue 

Receivables for revenues include the following receivables: trade receivables, receivables for 
membership fees and membership contributions, for revenues under special regulations, for revenues 
from assets and other unspecified receivables, and are expressed in nominal amounts adjusted for 
estimated non-collectible amounts. 
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3. REVENUE AND EXPENDITURE STATEMENT 
 
Total revenues and expenditures for the period between 01/01/2020 and 31/12/2020 (reference page) 
 
AOP Item 

 
2020 

001 REVENUE 93,992,444 

054 TOTAL EXPENDITURE 92,549,137 

151 Revenue surplus – brought forward 613,133 

149 Revenue surplus generated in 2020 1,443,307 

154 Revenue surplus transferred into the next period 2,056,440 
 
Item 149 – revenue surplus over expenditure amounts to HRK 1,443,307 as the result of 2020 activity. 
Item 151 – revenue surplus brought forward was recognised in the amount of HRK 613,133 and  
item 154 – revenue surplus available in the next period amounts to HRK 2,056,440.   
 
The organisation’s operations are conducted so that all current operating costs are financed by its 
donors and remittances from the affiliated entity International Medical Corps US. Revenue is recognized 
as received to the International Medical Corps Croatia’s bank account. 
 
At the same time, in accordance with Croatian regulations, operating expenditures are recorded 
according to the accrual basis of accounting, i.e. at the time of their occurrence – regardless of when 
payment is made. 
 
In addition to this, depreciation expenses, exchange rate differences etc. are recorded as common costs. 
 
3.1. REVENUES (AOP 001 – FORM PR-RAS-NPF) 
 
Revenues in the amount of HRK 93,992,444 have the following structure: 
 
 2019 2020 
 in HRK in HRK 

Revenue from financial assets 3,553 2,974 

Revenue from donations  161,842 92,678,573 

Revenue from affiliated not-for-profit organisations 808,242 1,310,897 
31 December  973,637 93,992,444 

 
 
 
In 2020, the revenue from donations amounted to HRK 92,678,573, and they pertain to revenue from 
foreign governments and international organisations in the amount of HRK 17,092,150, revenue from 
EU institutions and bodies in the amount of HRK 75,586,418 and other revenue of HRK 5. 
 
Elaboration of revenue from foreign governments and organisations per projects: 

- AICS project #303829 in Libya HRK 10,302,458 
- CESVI project #303897 in Libya HRK 3,996,256 
- ACF project #303880 in Iraq HRK 2,793,436 
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Elaboration of revenue from EU institutions and bodies 

- EC project #303888 in Lebanon HRK 70,991,943 
- EC project #303966 in Libya HRK 4,594,475 

  
3.2. EXPENDITURES (AOP 054 FORM PR-RAS-NPF) 
 
Expenditures in the amount of HRK 92,549,137 have the following structure: 
 
 2019 2020 
 in HRK in HRK 

Expenditures for employees 117,559 1,264,595 

Operational expenditures 82,090 338,323 

Depreciation expenditures 0 1,477 

Financial expenditures 8,050 159,390 

Donations (Grants) 152,805 87,122,635 

Expenditures pertaining to financing of affiliated not-for-
profit organisations 

0 3,662,717 

31 December  360,504 92,549,137 
 
In accordance with Croatian laws and regulations, operating expenditures are recorded according to the 
accrual basis of accounting, i.e. at the time of their occurrence – regardless of when payment is made. 
 
Expenditures for employees in the amount of HRK 1,264,595 pertain to: 
 
 2019 2020 
 in HRK in HRK 

Salaries for regular employment 96,370 1,048,597 

Other expenditures for employees 5,288 42,979 

Employer Contributions to salaries 15,901 173,019 
31 December  117,559 1,264,595 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

 13 

Material expenditures amount to HRK 338,323 and comprise: 
 
 2019 2020 
 in HRK in HRK 

Reimbursement of expenses to employees 29,002 3,366 
Expenditures for services 52,868 309,399 

Expenditures for materials and energy 220 23,030 

Other not specified material expenditures 0 2,528 
31 December  82,090 338,323 

 
Expenditures for services in the amount of HRK 309,399 for the most part refer to intellectual and 
personal services (HRK 274,939) and then to leases and rents (HRK 12,487). Furthermore, they include 
costs of promotional services and information, services of current and investment maintenance, 
telephone, post and transport services, computer services and other services of less significant amounts, 
necessary for business operations. 
Expenditures for materials and energy in the amount of HRK 23,030 pertain to office supplies, energy, 
small inventory and car tires.    
 
Depreciation expenditures amount to HRK 1,477 and they are calculated as per the adopted accounting 
policy and useful life of the group of assets. 
 
Other financial expenditures amount to HRK 159,390, out of which HRK 159,108 pertain to banking 
services and payments.  
 
Donations (Grants) are recognised in the total amount of HRK 87,122,635. 
 

4. BALANCE SHEET 
 
4.1. ASSETS (AOP 001 –BIL-NPF FORM) 
 
Assets of International Medical Corps Croatia amount to HRK 76,937,659 and consist of: 
 
 
 2019 2020 
 in HRK in HRK 
Non-financial assets 

0 4,922 
- of which unproduced 

- 0 
- of which produced  

- 4,922 

Financial assets 5,559,263 76,932,737 
31 December  5,559,263 76,937,659 

 
The produced assets amount to HRK 4,922 and include facilities and equipment. 
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Financial assets in 2020 amount to HRK 76,932,737 and consist of: 
  

 2019 2020 
 in HRK in HRK 

Cash in bank and in hand 4,377,192 51,000,926 

Guarantee deposits, receivables for fees that are 
reimbursed, other not specified receivables 1,019,863 25,463,333 

Revenue receivables 161,842 0 

Prepayments and accrued income 366 468,478 
31 December 5,559,263 76,932,737 

 
 
Cash in bank and in hand in the amount of HRK 51,000,926 was confirmed by bank reconciliation and it 
includes: 
 

• Funds in a HRK account at Zagrebačka banka in the amount of HRK 168,629 
• Funds in a foreign currency account at Citibank, Brussels in the amount of HRK 48,451 (EUR 

6,428) 
• Funds in a foreign currency account at Citibank, Brussels in the amount of HRK 29,234,188 (EUR 

3,878,809) 
• Funds in a foreign currency account at Citibank, Brussels in the amount of HRK 21,549,658 (USD 

3,510,266) 
 
 
 

Guarantee deposits and other receivables amount to HRK 25,463,333 and pertain to: 
 

• Intercompany receivables in the total amount of HRK 21,411,497 (USD 3,487,760). Receivables 
from International Medical Corps US in the amount of HRK 21,403,045 and International 
Medical Corps UK in the amount of HRK 8,451  

• Guarantee deposit with Zagrebačka banka d.d. for the project AICS – Libya in the amount of HRK 
4,051,836 (EUR 537,600) 

 
Prepayments amount to HRK 468,478. 
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4.2. LIABILITIES AND OWN SOURCES (AOP 145 – FORM BIL -NPF) 
 
The liabilities and own sources of International Medical Corps Croatia amount to HRK 76,937,659 and 
have the following structure:  
 
 2019 2020 
 in HRK in HRK 

Liabilities for expenditures 4,944,520 426,080 

- of which for employees 270,492 425,580 

- of which for material expenditures 4,830 500 

- other liabilities 4,669,198 0 

Accrued expenses and deferred income 1,610 74,455,139 

- Accrued expenses 1,610 88,058 

- Collected deferred revenue 0 74,367,081 
Own sources 613,133 2,056,440 

- of which own sources - - 

- of which revenue surplus 613,133 2,056,440 

- of which revenue deficit - - 

31 December  5,559,263 76,937,659 

 
 

 
The stated revenue surplus is brought forward. 
 
 
5. TAX LIABILITIES 
 
International Medical Corps Croatia is not a payer of income tax or revenue tax since it is engaged solely 
in humanitarian work and does not undertake any commercial activities. Contributions for public levies 
– taxes and contributions stem from salary calculations. 
In accordance with tax regulations, the Tax Administration may, at any moment, inspect the business 
records of the organization for a period of three years after the end of the year in which the tax liability 
was stated and can charge additional taxes and issue penalties. 
The organization is not aware of any circumstances which could lead to significant tax liabilities in 
addition to the already declared ones.  
As at 31 December 2020, all liabilities for taxes and contributions were settled with the Tax 
Administration. 
 
6. LIABILITIES UNDER CREDITS  
 
As at 31 December 2020, International Medical Corps Croatia does not have any short-term and long-
term credits, merchandise credits or financial leases. 
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7. CONTRACTUAL RELATIONSHIPS AND POTENTIAL LIABILITIES 
 
As at 31 December 2020, International Medical Corps Croatia does not have any significant contractual 
relationships or potential liabilities which, if certain conditions are met, could become a liability or asset 
(issued letters of credit, mortgages, and ongoing court disputes). 
 
8. TRANSACTIONS RELATED TO AFFILIATED ENTITIES 
 
On 01 July 2019 the organization entered into an administrative services agreement with both affiliated 
humanitarian organisations International Medical Corps US and International Medical Corps UK, with 
the aim of joint implementation of humanitarian projects for which it is directly responsible. 
International Medical Corps US is the implementing partner for all International Medical Corps Croatia 
projects. International Medical Corps UK is not the implementing partner but it provides programme (or 
technical) support. Each individual cost is recorded in detail and per accounting principles, while the 
receivables and liabilities are settled at the end of a calendar year. 
 
As at 31 December 2020, International Medical Corps Croatia records receivables in the amount of HRK 
21,403,045 from International Medical Corps US and HRK 8,451 from International Medical Corps UK.  
 
9. EVENTS AFTER THE BALANCE DATE 
 
There were no significant events after the balance date which would require adjustment or disclosure in 
the financial statements or notes accompanying International Medical Corps Croatia’s financial 
statements. 
 
10. ADOPTION OF FINANCIAL STATEMENTS 
 
Financial statements of International Medical Corps Croatia – Međunarodni Medicinski Zbor Hrvatska 
for the year 2020 have been approved by legal representative Ivana Petković on 01 March 2021. 

For INTERNATIONAL MEDICAL CORPS CROATIA- 
MEĐUNARODNI MEDICINSKI ZBOR HRVATSKA: 
           Legal representative 
 
               Višnja Čipčić 
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